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administered under the Act. The infor-
mation may be furnished to other users 
including, but not limited to, FCIC 
contracted agencies; credit reporting 
agencies and collection agencies; in re-
sponse to judicial orders in the course 
of litigation; and other users as may be 
appropriate or required by law or regu-
lation. The individual information will 
be made available in the form of var-
ious reports and notices produced from 
the Ineligible Tracking System, based 
on valid requests. 

(3) Supporting documentation regard-
ing the determination of ineligibility 
and reinstatement of eligibility will be 
maintained by FCIC and FSA, or its 
contractors, reinsured companies, and 
Federal and State agencies. This docu-
mentation will be maintained con-
sistent with the electronic information 
contained within the Ineligible Track-
ing System. 

(b) Information may be entered into 
the Ineligible Tracking System by 
FCIC or FSA personnel. 

(c) All persons applying for or renew-
ing crop insurance contracts issued or 
reinsured by FCIC will be subject to 
validation of their eligibility status 
against the Ineligible Tracking Sys-
tem. Applications or benefits approved 
and accepted are considered approved 
or accepted subject to review of eligi-
bility status in accordance with this 
subpart. 

Subpart V—Submission of Policies, 
Provisions of Policies, Rates of 
Premium, and Premium Re-
duction Plans 

AUTHORITY: 7 U.S.C. 1506(1), 1506(p). 

SOURCE: 66 FR 47951, Sept. 17, 2001, unless 
otherwise noted. 

§ 400.700 Basis, purpose, and applica-
bility. 

(a) This subpart establishes guide-
lines for the submission of policies, 
plans of insurance, and rates of pre-
mium to the Board as authorized under 
section 508(h) of the Act and for non-
reinsured supplemental policies in ac-
cordance with the SRA, and the roles 
and responsibilities of FCIC and the ap-
plicant. It also specifies the procedures 
for requesting reimbursement for re-

search and development costs, and 
maintenance costs for products and the 
approval process. 

(b) The purpose of the premium re-
duction plan is to foster competition in 
the crop insurance program, thereby 
providing producers with an oppor-
tunity to receive a premium discount, 
as authorized in section 508(e)(3) of the 
Act. RMA has sought to accomplish 
this purpose, while still maintaining 
the financial stability of the delivery 
system and the integrity of the crop in-
surance program, by implementing a 
premium reduction plan where ap-
proved insurance providers participate 
in the premium reduction plan by re-
questing the opportunity to offer a pre-
mium discount and later requesting ap-
proval from RMA to pay a premium 
discount if the insurance provider has 
achieved an efficiency based on the ac-
tual savings it has attained through 
the reinsurance year. 

(1) Since the payment of any pre-
mium discount is determined based on 
actual reported cost information for 
the reinsurance year, and must be ap-
proved by RMA, the disclosure to pol-
icyholders of the amount of the pre-
mium discount and the payment of the 
premium discount will not occur until 
after the close of any given reinsurance 
year. 

(2) This premium reduction plan sub-
stantially limits the burden on ap-
proved insurance providers and RMA 
and provides for flexibility for ap-
proved insurance providers to choose 
the States in which they will offer pre-
mium discounts and vary the amount 
of premium discount between States. 

(3) Under the premium reduction 
plan, the payment and amount of pre-
mium discounts cannot be guaranteed, 
or identified as to amount or certainty 
of payment, in advance of the sale of 
an eligible crop insurance contract. 
However, producers will have the po-
tential to receive monetary assistance 
in defraying the costs of their future 
premium. 

[66 FR 47951, Sept. 17, 2001, as amended at 70 
FR 41918, July 20, 2005; 70 FR 44235, Aug. 2, 
2005] 

§ 400.701 Definitions. 
Act. The Federal Crop Insurance Act, 

as amended (7 U.S.C. 1501 et seq.) 
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